FSA 2006/1

MONEY LAUNDERING PROVISIONS INSTRUMENT 2006

Powers exercised

A

The Financial Services Authority makes this instrument in the exercise of the
following powers and related provisions in the Financial Services and Markets

Act 2000 ("the Act"):

(1) section 64(1) and 64(2) (Conduct: statements and codes);

(2) section 138 (General rule-making power);

(3) section 146 (Money laundering rules);

(4) section 149 (Evidential provisions);

(5) section 150(2) (Actions for damages);

(6) section 156 (General supplementary powers); and
(7) section 157(1) (Guidance).

The rule-making powers listed above are specified for the purpose of section

153(2) (Rule-making instruments) of the Act.

Commencement

C.

Annex A, Part 2 of Annex D and Annex K to this instrument come into force
on 31 August 2006. Otherwise, this instrument comes into force on 1 March

2006.

Revocation of the Money Laundering sourcebook

D.

The Money Laundering sourcebook (ML) is revoked in its entirety with effect

from 31 August 2006.

Amendments to the Handbook

E.

The modules of the FSA’s Handbook of rules and guidance listed in column (1)
below are amended or deleted in accordance with the Annexes listed in column

(2).
) )

Glossary of definitions Annex A
Senior Management Arrangements, Systems and Controls Annex B
(SYSC)
Threshold Conditions (COND) Annex C
Statements of Principle and Code of Practice for Approved Annex D
Persons (APER)
Amendments to the Interim Prudential sourcebook for Annex E
Banks (IPRU(BANK))
Interim Prudential sourcebook for Building Societies Annex F
(IPRU(BSOCQ))
Conduct of Business sourcebook (COB) Annex G
Insurance: Conduct of Business sourcebook (ICOB) Annex H
Mortgages: Conduct of Business sourcebook (MCOB) Annex |
Market Conduct sourcebook (MAR) Annex J




Money Laundering sourcebook (ML) Annex K
Authorisation manual (AUTH) Annex L
Supervision manual (SUP) Annex M
Enforcement manual (ENF) Annex N
Collective Investment Schemes sourcebook (CIS) Annex O
Credit Unions sourcebook (CRED) Annex P
Electronic Money sourcebook (ELM) Annex Q
Professional Firms sourcebook (PROF) Annex R

Citation

F. This instrument may be cited as the Money Laundering Provisions Instrument
2006.

By order of the Board
26 January 2006



Annex A

Amendments to the Glossary of definitions

In this Annex, underlining indicates new text and striking through indicates deleted

text.

client

group

(1) (except ir-ML; in PROF; in relation to a regulated
mortgage contract) any person with or for whom a firm
conducts or intends to conduct designated investment
business or any other regulated activity); and

@ ...

. incin ) it |
{b) as-agentfororon-behalfofanother—[deleted]
3) ...
(4) (inrelation to a regulated mortgage contract, except in-Mk&
and-PROF) the individual or trustee who is the borrower or
potential borrower under that contract.

@ ..

(2) (inrelation to an ICVC) a group as in (1) but (in M-and
SYSC) including also the ICVC’s authorised corporate
director (if any).



Money the Money Laundering Regulations 2003 (SI 2003/3075) {see-ML).
Laundering
Regulations

money the individual appointed by a relevantfirm in accordance with Mk
laundering 71 SYSC 3.2.6IR.
reporting
officer
| . i yati f the kind described i



Annex B

Amendments to Senior Management Arrangements, Systems and Controls

In this Annex, underlining indicates new text and striking through indicates deleted

text.

Who?

111 R SYSC 2 and SYSC 3 apply to every firm except that:

(2A)

for an incoming Treaty firm which has permission only for

3)

4)

What?

cross border services and which does not carry on requlated
activities in the United Kingdom, SYSC 3.2.6AR to SYSC
3.2.6JG do not apply:

for a sole trader:

(@) SYSC 2 does not apply as long as he does not employ
any person who is required to be approved under section
59 of the Act (Approval for particular arrangements);

(b) SYSC 3.2.6IR does not apply if he has no employees;

for a UCITS qualifier:
(@ SYSC 2.1.1R and SYSC 2.1.2G do not apply;

(b) SYSC 2.1.3R to SYSC 2.2.3G apply, but only in relation
to allocation of the function in SYSC 2.1.3R(2) and only
with respect to the activities in SYSC 1.1.4R;

(c) SYSC 3 applies, but only with respect to the activities in
SYSC 1.1.4R-; and

for an authorised professional firm when carrying on non-
mainstream requlated activities, SYSC 3.2.6AR to SYSC
3.2.6JG do not apply.

1.1.3 R SYSC 2 and SYSC 3 apply with respect to the carrying on of:



114

115

(1) regulated activities;

(2) activities that constitute dealing in investments as principal,
disregarding the exclusion in article 15 of the Regulated
Activities Order (Absence of holding out etc); and

(3) ancillary activities in relation to designated investment
business, regulated mortgage activity and insurance mediation
activity;

except that SYSC 3.2.6AR to SYSC 3.2.6JG do not apply as described

in SYSC 1.1.3AR.

SYSC 3.2.6AR to SYSC 3.2.6JG do not apply:

(1) with respect to the activities described in SYSC 1.1.3R(2) and

(3); or

(2) inrelation to the following regulated activities:

(@)
(b)

0

general insurance business;

insurance mediation activity in relation to a general
insurance contract or pure protection contract;

long-term insurance business which is outside the
Consolidated Life Directive (unless it is otherwise one of
the requlated activities specified in this rule);

business relating to contracts which are within the
Requlated Activities Order only because they fall within
paragraph (e) of the definition of “contract of insurance”
in article 3 of that Order;

(i) arranging, by the Society of Lloyd’s, of deals in
general insurance contracts written at Lloyd’s; and

(ii) managing the underwriting capacity of a Lloyd’s
syndicate as a managing agent at Lloyd’s; and

mortgage mediation activity and administering a
requlated mortgage contract.

SYSC 2 and SYSC 3, except SYSC 3.2.6AR to SYSC 3.2.6JG, also
apply with respect to the communication and approval of financial
promotions which:

SYSC 2 and SYSC 3, except SYSC 3.2.6AR to SYSC 3.2.6JG, also:

(1) apply with respect to the carrying on of unregulated activities
in a prudential context; and



1.1.9

1.1.10

3.2.6

3.2.6A

(2) take into account any activity of other members of a group of
which the firm is a member.

Where?

SYSC 2 and SYSC 3, except SYSC 3.2.6AR to SYSC 3.2.6JG, also
apply in a prudential context to a UK domestic firm with respect to
activities wherever they are carried on.

SYSC 3, except SYSC 3.2.6AR to SYSC 3.2.6JG, also applies in a
prudential context to an overseas firm (other than an incoming EEA
firm, incoming Treaty firm or UCITS qualifier) with respect to
activities wherever they are carried on.

Systems and controls in relation to Scompliance, financial crime and
money laundering

R

|70

(@)

|70

(@)

A firm must take reasonable care to establish and maintain effective
systems and controls for compliance with applicable requirements
and standards under the regulatory system and for countering the risk
that the firm might be used to further financial crime.

A firm must ensure that these systems and controls:

(1) enable it to identify, assess, monitor and manage money
laundering risk; and

(2) are comprehensive and proportionate to the nature, scale and
complexity of its activities.

“Money laundering risk” is the risk that a firm may be used to further
money laundering. Failure by a firm to manage this risk effectively
will increase the risk to society of crime and terrorism.

A firm must carry out reqular assessments of the adequacy of these
systems and controls to ensure that it continues to comply with SYSC
3.2.6AR.

A firm may also have separate obligations to comply with relevant
legal requirements, including the Terrorism Act 2000, the Proceeds of
Crime Act 2002 and the Money Laundering Requlations. SYSC
3.2.6R to SYSC 3.2.6JG are not relevant for the purposes of
regulation 3(3) of the Money Laundering Regulations, section 330(8)
of the Proceeds of Crime Act 2002 or section 21A(6) of the




(@)

(@)

Terrorism Act 2000.

The FSA, when considering whether a breach of its rules on systems
and controls against money laundering has occurred, will have regard
to whether a firm has followed relevant provisions in the guidance for
the UK financial sector issued by the Joint Money Laundering
Steering Group.

In identifying its money laundering risk and in establishing the nature
of these systems and controls, a firm should consider a range of
factors, including:

(1) its customer, product and activity profiles;

(2) its distribution channels;

(3) the complexity and volume of its transactions;

(4) its processes and systems; and

(5) its operating environment.

A firm should ensure that the systems and controls include:

(1) appropriate training for its employees in relation to money
laundering;

(2) appropriate provision of information to its governing body and
senior management, including a report at least annually by that
firm’s money laundering reporting officer (MLRO) on the
operation and effectiveness of those systems and controls;

(3) appropriate documentation of its risk management policies and

risk profile in relation to money laundering, including
documentation of its application of those policies (see SYSC
3.2.20R to SYSC 3.2.22G);

(4) appropriate measures to ensure that money laundering risk is
taken into account in its day-to-day operation, including in
relation to:

(a) the development of new products;

(b) the taking-on of new customers; and

(c) changes in its business profile; and

() appropriate measures to ensure that procedures for
identification of new customers do not unreasonably deny
access to its services to potential customers who cannot
reasonably be expected to produce detailed evidence of

identity.




A firm must allocate to a director or senior manager (who may also

be the money laundering reporting officer) overall responsibility

within the firm for the establishment and maintenance of effective

anti-money laundering systems and controls.

The money laundering reporting officer

3.2.6J

(@)

A firm must:

1

(2

appoint an individual as MLRO, with responsibility for
oversight of its compliance with the FSA’s rules on systems
and controls against money laundering; and

ensure that its MLRO has a level of authority and independence
within the firm and access to resources and information
sufficient to enable him to carry out that responsibility.

The job of the MLRO within a firm is to act as the focal point for all

activity within the firm relating to anti-money laundering. The FSA

expects that a firm’s MLRO will be based in the United Kingdom.

The compliance function

3.2.7 G

SYSCTP11

)

@)

3)

Depending on the nature, scale and complexity of its business,
it may be appropriate for a firm to have a separate compliance
function. The organisation and responsibilities of a compliance
function should be documented. A compliance function should
be staffed by an appropriate number of competent staff who are
sufficiently independent to perform their duties objectively. It
should be adequately resourced and should have unrestricted
access to the firm's relevant records as well as ultimate recourse
to its governing body.

erime:[deleted]
i 2 6RwW . ol erime | 1

HEms ”'HS'E also-comply-with other Handbook requirements-(in
paltleul tar ML) a'l'd thei Ieglall 9b|lg&|§|9l|l5 H'ﬁ'de'. the-Money

2002:[deleted]



- However-GEN contains some technical
transitional provisions that apply throughout the Handbook and which are designed to
ensure a smooth transition at commencement.

Money Laundering Transitional Provisions

Extra time provisions

Compliance with ML and SYSC 3.2.6AR to SYSC 3.2.6JG

1) (2) 3) (4) () (6)
Material to Transitional Transitional Handbook
which the provision provision: provision:
transitional dates in force | coming into
provision force

applies

(1) |SysC R Compliance | From 1 March | (1) 1 March

3.2.6AR to with ML also | 2006 to 31 2006

SYSC 3.2.6JG counts as August 2006
compliance

(2 | ML with SYSC 2) In force

3.2.6AR to until 31
SYSC 3.2.6JG August
and vice 2006
versa.

10



http://fsahandbook.info/FSA/glossary-html/handbook/Glossary/S?definition=G1159
http://fsahandbook.info/FSA/glossary-html/handbook/Glossary/G?definition=G465

Annex C
Amendments to Threshold Conditions

In this Annex, underlining indicates new text and striking through indicates deleted
text.

2.5.7 G

(10)  the firm has in place the-appropriate-money-taundering
. | training-including identification.

systems and controls against money laundering of the sort
described in SYSC 3.2.6R to SYSC 3.2.6JG;

11



Annex D

Amendments to Statements of Principle and Code of Practice for Approved
Persons

In this Annex, underlining indicates new text and striking through indicates deleted
text. The changes detailed in Part 1 to this Annex take effect on 1 March 2006 and

those detailed in Part 2 take effect on 31 August 2006.

Part 1

4.7.9 E Inthe case of the money laundering reporting officer, failing to
discharge the responsibilities imposed on him by the firm in
accordance with chapter 7 of the Money Laundering sourcebook
(ML) or SYSC 3.2.6IR falls within APER 4.7.2E.

Part 2

4.7.9 E Inthe case of the money laundering reporting officer, failing to
discharge the responsibilities imposed on him by the firm in

accordance with ehapter7-ofthe-Money-Laundering-seurcebook

Mb)-er SYSC 3.2.6IR falls within APER 4.7.2E.

12


http://fsahandbook.info/FSA/glossary.jsp?doc=glossary\glossary&gloss=G722#G722
http://fsahandbook.info/FSA/glossary.jsp?doc=glossary\glossary&gloss=G722#G722

Annex E

Amendments to the Interim Prudential sourcebook for Banks

In this Annex, underlining indicates new text and striking through indicates deleted
text.

Volume 2
Adequate records, systems and controls

AR Section 3: Accounting and other records and internal — eentrel-systems systems
and controls

3.3.7 22 Itis arequirement of the Money Laundering Regulations 1993 that
authorised banks have policies and procedures in place to guard
against their business and the financial system being used for the

purpose of money Iaunderlng Ihe—JemI—Meney—l:ahmdeﬂng

Notes: The FSA, when considering whether a breach of its rules on systems
and controls against money laundering has occurred, will have regard to
whether a firm has followed relevant provisions in the guidance for the UK
financial sector issued by the Joint Money Laundering Steering Group.

a) See also the sourcebook on money laundering.
See-Money-Laundering-Sourcebook SYSC 3.2 for the FSA’s rules on

systems and controls against money laundering.

13



Annex F
Amendments to the Interim Prudential sourcebook for Building Societies

In this Annex, underlining indicates new text and striking through indicates deleted
text.

Volume 1

Annex 9B: Internal eentrol-systems systems and controls

Section 3.3

3.3.7 22 Itis arequirement of the Money Laundering Regulations 1993 that

authorised banks have policies and procedures in place to guard against their
business and the financial system being used for the purpose of money

Iaunderlng Ihe%em%Meney—l:auadenng%tee%g—Greup—Gmd&nee—Netes

FSA when con5|der|nq whether a breach of its rules on svstems and
controls against money laundering has occurred, will have regard to whether
a firm has followed relevant provisions in the guidance for the UK financial
sector issued by the Joint Money Laundering Steering Group.

(a) See also-the-seurcebook-on-meney-taundering-SYSC 3.2 for the FSA’s

rules on systems and controls against money laundering.

14



Annex G

Amendments to the Conduct of Business sourcebook

In this Annex, underlining indicates new text and striking through indicates deleted

text.

4.1.6

5.2.2

10.1.4

11.1.11

G

G

G

Firms are reminded that COB 4.1.5 R:

ori book relati 4 ic o diff
- [deleted]

A firm that arranges an execution-only transaction for a private
customer is not generally required to obtain any personal or financial
information about that customer; except-when-the-Money-Laundering
sourcebook-apphies. However, the Insurance Mediation Directive
requires that a statement of the demands and needs of a client is
provided to the client, whether advice is given or not. ...

(6) an operator of an authorised unit trust scheme is also required
to comply with the Collective Investment Schemes sourcebook
(CIS); and

(7) an operator of an ICVC is also required to comply with the
Collective Investment Schemes sourcebook (CIS):-and .

(8) ' ' '
Laundering sourcebook-(ML)-[deleted]

All depositaries and trustee firms are also required to comply in
particular with the Principles for Businesses (PRIN); and Senior
Management Arrangements, Systems and Controls (SYSC) and-the

Maeney-Latndering-seurcebook-(ME].

15


http://fsahandbook.info/FSA/glossary.jsp?doc=glossary\glossary&gloss=G430#G430
http://fsahandbook.info/FSA/servlet/XrefServlet?doc=81&anchor=D15
http://fsahandbook.info/FSA/glossary.jsp?doc=glossary\glossary&gloss=G430#G430
http://fsahandbook.info/FSA/glossary.jsp?doc=glossary\glossary&gloss=G726#G726
http://fsahandbook.info/FSA/glossary.jsp?doc=glossary\glossary&gloss=G156#G156
http://fsahandbook.info/FSA/glossary.jsp?doc=glossary\glossary&gloss=G278#G278
http://fsahandbook.info/FSA/glossary.jsp?doc=glossary\glossary&gloss=G1196#G1196
http://fsahandbook.info/FSA/glossary.jsp?doc=glossary\glossary&gloss=G908#G908
http://fsahandbook.info/FSA/glossary.jsp?doc=glossary\glossary&gloss=G1159#G1159
http://fsahandbook.info/FSA/glossary.jsp?doc=glossary\glossary&gloss=G722#G722

Annex H

Amendments to the Insurance: Conduct of Business sourcebook

In this Annex, striking through indicates deleted text.

1 Annex G  Summary of Handbook provisions for insurance intermediaries

2

Module

Application

High Level
Standards

Senior Management
Arrangements, Systems
and Controls, SYSC

Applies in respect of (1) and
(2),_except SYSC 3.2.6AR to
SYSC 3.2.6JG.

Business
Standards

16




Annex |

Amendments to the Mortgages: Conduct of Business sourcebook

In this Annex, striking through indicates deleted text.

1 Annex G  Summary of the application of the Handbook to firms carrying on regulated
4 mortgage activities and firms that communicate or approve qualifying credit
promotions

Module Application

Business

Standards

17



Annex J

Amendments to the Market Conduct sourcebook

In this Annex, striking through indicates deleted text.

3.3.2 G ...Firms should also consider the other provisions of the Handbook,
especially but not exclusively M&-1PRU and PRU.

3.5.2 G ... Under Principle 1 (Integrity) and Principle 5 (Market conduct), a
firm acting as arranger (or name-passing broker) should not
conclude the arrangement if there is information
from which it ought reasonably to conclude that the transaction is
improper, whether or not it is at a non-market pricemarketprice.

55 Parts of the Handbook applicable to the operation of an ATS
55.3 G  Handbook provisions applicable to ATSs

Part of Handbook Applicability to ATSs

High Level
Standards

Business
Standards

18



Annex K

Deletion of the Money Laundering sourcebook

In this Annex, the Money Laundering sourcebook (ML) is deleted in its entirety with
effect from 31 August 2006, the deleted text is not shown struck through.

ML  [deleted — material amended and moved to SYSC]

19



Annex L
Amendments to the Authorisation manual

In this Annex, underlining indicates new text and striking through indicates deleted
text.

153 G
(1)
(2) Systems, controls and internal arrangements:
(a)

(b) the detailed requirements, many of which are regulated
activity specific, in the sourcebooks in the Business
Standards part of the Handbook; for example, in IPRU,
PRU, the Training and Competence sourcebook (TC);-the
Meoney-Laundering-sourcebook-{ML) and ...

20



Annex M
Amendments to the Supervision manual

In this Annex, underlining indicates new text and striking through indicates deleted
text.

8.2.7 G  Rules which can be waived (see SUP 8.2.6G)

Rules Section of the Act or Chapters of the
other provision under Handbook where such
which rules are made rules appear (Note 1)

Money laundering rules | Section 146 ME SYSC 3.2

Money laundering reporting function (CF11)

10.7.13 R  The money laundering reporting function is the function of acting in
the capacity of the money laundering reporting officer of a firm.

10.7.13A G Afirm’s obligations in respect of its money laundering reporting
officer are set out in SYSC 3.2.61R and the scope of application of
that rule is set out in SYSC 1.1.

10.7.14 G
Lot L .
contract or mortgage mediation activity. [deleted]
10.7.15 G
10.7.16 G

carry out his controlled function effectively. [deleted]

21



SUP 13A Annex 1 G Application of the Handbook to Incoming EEA Firms G

G 1l..
2. ...

3. ...

(1) Module
of
Handbook

(2) Potential application
to an incoming EEA firm
with respect to activities
carried on from an
establishment of the firm
(or its appointed
representative) in the
United Kingdom

(3) Potential application
to an incoming EEA firm
with respect to activities
carried on other than
from an establishment of
the firm (or its appointed
representative) in the
United Kingdom

Doesnotapply-(MLL12
R):

22




Annex N

Amendments to the Enforcement manual

In this Annex, underlining indicates new text and striking through indicates deleted

text.

11.9.1

G

The FSA’s money laundering rules are set out in M1-te-ML8
SYSC 3.2. The FSA, when considering whether to take disciplinary
action in respect of a breach of those rules, will have regard to
whether a firm has followed relevant provisions in the Joint Money
Laundering Steering Group’s Guidance Notes for the Financial
Sector.

23



Annex O

Amendments to the Collective Investment Schemes sourcebook

In this Annex, underlining indicates new text and striking through indicates deleted
text.

1.221 G Mbisalserelevantinparticularwhen-considering-CIS4-43R, CIS
+10-anrd-CIS-15:4-3R- [deleted]

24



Annex P

Amendments to the Credit Unions sourcebook

In this Annex, underlining indicates new text and striking through indicates deleted
text. Where entire sections of text have been deleted, this is indicated in the text and
the deleted text is not shown struck through.

4.3.37TA

4.3.37C

Systems and controls in relation to Ecompliance and financial crime

I®

(@)

(@)

(@)

(@)

(@)

SYSC 3.2.6AR requires a credit union to ensure that these systems
and controls:

(1) enable it to identify, assess, monitor and manage money
laundering risk; and

(2) are comprehensive and proportionate to the nature, scale and
complexity of that credit union’s activities.

'‘Money laundering risk' is the risk that a credit union may be used
to further money laundering. Failure by a credit union to manage
this risk effectively will increase the risk to society of crime and
terrorism.

SYSC 3.2.6CR requires a credit union to carry out reqular
assessments of the adequacy of these systems and controls to
ensure that they continue to meet this requirement.

A credit union may also have separate obligations to comply with
relevant legal requirements, including the Terrorism Act 2000, the
Proceeds of Crime Act 2002 and the Money Laundering
Reqgulations. SYSC 3.2.6R to 3.2.6JG are not relevant guidance for
the purposes of regulation 3(3) of the Money Laundering
Reqgulations, section 330(8) of the Proceeds of Crime Act 2002 or
section 21A(6) of the Terrorism Act 2000.

The FSA, when considering whether a breach of its rules on
systems and controls against money laundering has occurred, will
have regard to whether a credit union has followed relevant
provisions in quidance for the UK financial sector issued by the
Joint Money Laundering Steering Group.

In identifying its money laundering risk and in establishing the
nature of these systems and controls, a credit union should consider
a range of factors, including:

(1) its customer, product and activity profile;

25



4.3.371

(2) its distribution channels;

(3) the complexity and volume of its transactions;

(4) its processes and systems; and

(5) its operating environment.

A credit union should ensure that these systems and controls

include:

(1) appropriate training for that credit union’s employees in
relation to money laundering;

(2) appropriate provision of information to that credit union’s
governing body and senior management, including a report at
least annually by that credit union’s money laundering
reporting officer on the operation and effectiveness of those
systems and controls:

(3) appropriate documentation of that credit union’s risk
management policies and risk profile in relation to money
laundering, including documentation of that credit union’s
application of those policies (see SYSC 3.2.20R to SYSC
3.2.22G);

(4) appropriate measures to ensure that money laundering risk is
taken into account in the day-to-day operation of that credit
union, including in relation to:

(a) the development of new products;
(b) the taking-on of new customers; and
(c) changes in its business profile; and
(5) appropriate measures to ensure that procedures for

identification of new customers do not unreasonably deny
access to that credit union’s services to potential customers
who cannot reasonably be expected to produce detailed
evidence of identity.

SYSC 3.2.6HR requires a credit union to allocate to a director or

senior manager (who may also be the money laundering reporting

officer) overall responsibility within the credit union for the

establishment and maintenance of effective anti-money laundering

systems and controls.

The money laundering reporting officer

G

SYSC 3.2.6IR requires a credit union to:

26



4.3.37J

4.3.38

43.71

I®

(1) appoint a money laundering reporting officer, who shall be
responsible for oversight of that credit union’s compliance
with the FSA’s rules on systems and controls against money
laundering; and

(2) ensure that its money laundering reporting officer has a level
of authority and independence within that credit union and
access to resources and information sufficient to enable him
to carry out that responsibility.

The job of the money laundering reporting officer within a credit
union is to act as the focal point for all activity within that credit
union relating to anti-money laundering. The FSA expects that a
credit union’s money laundering reporting officer will be based in
the United Kingdom.

The compliance function

Depending on the nature, scale and complexity of its business, it
may be appropriate for a credit union to have a separate compliance
function. The organisation and responsibilities of a compliance
function should be documented. A compliance function should be
staffed by an appropriate number of competent staff who are
sufficiently independent to perform their duties objectively. It
should be adequately resourced and should have unrestricted access
to the credit union's relevant records as well as ultimate recourse to
its governing body.

Guidance on compliance is located in SYSC 3.2.68R — SYSC
3.2.9G.

(8) money laundering prevention (see GREB-12 CRED 4.3.37G
and SYSC 3.2);

CRED 12 is deleted in its entirety.

[deleted]

CRED 12

27



App 1.1

App
111

App 2.1

App
2.1.1

Sch12 G

This is the table referred to in CRED 2.2.2G.

Sourcebook or manual

Reference code

Business
Standards )
Maoney-latndering ME
Detailed contents of CRED
12 | Meney-Laundering-[deleted]
121 | Introduction
122 | Money-laundering-and-the FSA
123 ontificati f the Cli
124 | External-Repeorting
125 L Fi il Acti | findi
12.7  Record keeping
Handbook Subject of | Contents of | When record | Retention
reference reference record must be made period
Laundering ME7r acecordanee from-dates
lati o fiod |
comphance ML 7.3
and-record

28




Sch 2

G

Laundertng retenton 2

pertodsin

relatien-to

evidence-of
Handbook Subject of |Contents of |Whenrecord |Retention
reference reference |record must be made | period
CRED 12.6.1G | Money Reportfrom |Upenrequest |Asseenas

practical

29




Amendments to the Electronic Money sourcebook

Annex Q

In this Annex, underlining indicates new text and striking through indicates deleted

text.

1.5.2 G  Application of other parts of the Handbook to ELMIs

Block Module Application
Business
Standards
Laundering the FSA's view thatwhere-it-has
blist o o
sourcebook-(ML) ingdom: e cubi
the-Money-Laundering
lations. dition:
apphesto-every-ELM-

6.3.5 R

(1) prohibited-by-any-of the-rules-in-Mi--or[deleted]
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Annex R
Amendments to the Professional Firms sourcebook

In this Annex, underlining indicates new text and striking through indicates deleted
text.

Meney-Laundering-sedreebeok—Senior Management Arrangements,

Systems and Controls

SYSC 3.2.6AR to SYSC 3.2.6JG, in relation to money laundering, do
not apply to authorised professional firms when carrying on non-
mainstream regulated activities.

N AWl \VilaYala\V ndering a
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