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CONDUCT OF BUSINESS SOURCEBOOK (WITH-PROFITS BUSINESS) 
(AMENDMENT) INSTRUMENT 2013 

 
 
Powers exercised 
 
A.  The Financial Services Authority makes this instrument in the exercise of the power 

in section 157(1) (Guidance) of the Financial Services and Markets Act 2000. 
 
Commencement 
 
B.  This instrument comes into force on 6 March 2013. 
 
Amendments to the Handbook 
 
C.  The Conduct of Business sourcebook (COBS) is amended in accordance with the 

Annex to this instrument. 
 
Citation 
 
D.  This instrument may be cited as the Conduct of Business Sourcebook (With-Profits 

Business) (Amendment) Instrument 2013. 
 
 
By order of the Board 
21 February 2013 
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Annex 
 

Amendments to the Conduct of Business sourcebook (COBS) 
 
In this Annex, underlining indicates new text. 
 
 

20.2 Treating with-profits policyholders fairly 

…   

 New business 

…    

20.2.28A G (1) Writing new insurance business into a with-profits fund is not, of itself, 
automatically adverse to the interests of with-profits policyholders. For 
example, new insurance business which defers the emergence or 
distribution of surplus to a limited extent for a number of 
policyholders, or which leads to a marginal change in the equity 
backing ratio, may, subject to satisfying the guidance in COBS 
20.2.60G and COBS 20.2.29G, reasonably be considered not to have an 
adverse effect on the with-profits policyholders in a with-profits fund, if 
the firm’s governing body is satisfied (and can demonstrate based on 
appropriate analysis) that each new line of insurance business is likely 
to be financially self-supporting over the periods during which the 
contracts are expected to remain in force and is likely to add sufficient 
value to the with-profits fund to offset the cost of acquiring the 
business. 

  …  
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